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Economy 
 

CPI Rises as Shelter Climbs for 40th Month 
 
The Consumer Price Index (CPI) jumped 0.6 percent month over month (MOM). According to the Bureau 
of Labor Statistics, the index for gasoline contributed over 50 percent of the monthly increase. The shelter 
index rose for its 40th consecutive month as rents rose. August's CPI changed 3.7 percent year over year 
(YOY), which is still above the 2 percent goal the Fed seeks to pursue. As the Fed continues to fight 
inflation, their eyes will also be on minimizing the negative impact those rate increases will have on the 
labor market in the coming months. 
 
Employment Balances Amidst Contrasting MSA Employment 
 
Total nonfarm employment expanded 0.12 percent MOM, remaining relatively unchanged as Dallas and 
Houston added 16,900 and 11,300 workers, respectively.  The state payroll netted 16,700 new workers in 
July, helped largely by gains in the government sector (up 12,100) and the service-producing sector (up 
11,800). Leisure and hospitality continued into its second month of strong growth while education and 
health services struggled with 7,300 layoffs. 
 
Job seekers continued to display optimism in the job market, as evidenced by the high participation rate 
of 64.6 percent. The unemployment rate remained unchanged for the fourth month in a row at 4.1 
percent, and the continued unemployment claims averaged around 125,100 applications on a weekly 
basis. Over the course of a year, Texas attracted 432,903 new workers, continuing to surpass the record-
high total labor force. 
 
Merchants are Optimistic about Future Business 
 
Service sector sentiment rose more quickly this month than last, according to the Dallas Fed's Service 
Sector Outlook Survey. The labor market within the service sector continued to grow, with both the 
employment index and the hours worked index remaining strong. Strong expectations for future general 
business remained unchanged. 
 
Retail sales saw little growth as the Dallas Fed's Retail Outlook Survey remained in negative territory. 
Retailers' perception of broader business conditions continued to worsen with the outlook uncertainty 
index falling by eight points. The employment index remained unchanged but strong, indicating 
employment is continuing to grow. Expectations for future retail growth continued to increase as the future 
sales index rose over five points. The future general business activity index and the future employment 
index remained positive. 
 
Global Trade Showed Little Movement 
 
Texas' all-commodity exports moderated at a 0.8 percent MOM increase. Demand for the top three 
manufacturing exports experienced fluctuations with petroleum/coal rising 3.3 percent MOM, while 
chemicals and computer/electronic products fell 7.1 percent and 2.8 percent MOM, respectively. Demand 
for Texas' crude oil exports grew 3.1 percent MOM with many European countries such as France, Italy, 
Ireland, and the UK accounting for most of the increase. 
 
Source: Texas Real Estate Research Center “Outlook for the Texas Economy”. Written by Joshua Roberson, Weiling Yan, & Koby 
McMeans. Published on 10/19/23.  
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Austin Market 
 
 
Sales taxes, the barometer of local economies statewide, are listed below, according to the State 
Comptroller’s Office for the most recent quarter available. 
 

 

 
 
 
 
 
 
 
 

County Sales Subject to 
Tax (000’s) 

% Change from 
year on year 

Bell 1,185,449 8.9% 
Williamson 3,289,808 29.7% 

Milam 46,283 40.6% 
Lee 57,684 45.1% 

Travis 9,826,477 45.2% 
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Projects 
 
 
ROCKDALE (Austin Business Journal) – Xebec Holdings LLC has announced plans for the 31,000-acre 
former Alcoa aluminum plant it purchased in November 2021. The company will develop 3,300 of those 
acres into 50 million sf of industrial space for what it's calling the Advanced Manufacturing and Logistics 
Campus. Xebec's plans for the 50-square-mile “megasite," along FM 1786 just south of US 79, includes 
three dozen buildings up to 1.25 million sf each. The entire site could eventually total 30 million to 50 
million sf of logistics space supported by rail and roads. Randy Kendrick, CEO of Xebec, said the 
“location and resources" drew Xebec to the site. Being in the heart of the Texas Triangle—between 
Austin, Dallas, San Antonio, and Houston—as well as a 20-minute drive from Taylor and 45 minutes from 
the Tesla headquarters made it a “win-win." Plus, the site, which was an aluminum smelting plant for 
decades, has access to power, potable water, and wastewater treatment. The developer expects the first 
pieces of the campus to be operational by mid-2025. 
 
TAYLOR (Austin Business Journal) – EVK Homes LLC aims to bring a new 40-acre subdivision to life on 
the northern edge of this Williamson County city near the new Samsung Factory. The development, to be 
called North Village, would have 174 homes—a mix of single-family homes, townhouses, cottages, and 
fourplexes. Some single-family homes would also have one-bedroom accessory units built over the 
garages. Ten acres have been set aside as retail space ideally for small stores, restaurants, and 
potentially a hotel. North Village is also planned as a walkable neighborhood, with pedestrian-only 
pathways around the community. Construction is expected to start early next year. EVK owns an 
additional 98 acres at the northern edge of North Village. Development on that land would likely take 
place after North Village is complete. Maryland-based Michael Watkins Architect LLC is the architect for 
North Village. 
 
AUSTIN (Community Impact News) – Austin-Bergstrom International Airport's (IBIA) $164 million West 
Gate expansion project, the largest yet in a series of airport upgrades, has officially broken ground. The 
84,500-sf expansion will include three new boarding gates; five new waiting areas; replacements for 12 
boarding bridges; new concessions, restrooms, children's play area, family and nursing rooms; meditation 
room; and pet relief room. Other developments that are now underway include TSA checkpoint 
improvements, new 90,000-sf air cargo facility, new jet fuel storage facility, and an upgraded baggage 
handling system, all to be completed within two years. Longer-range improvements include a 13,000-sf 
infill of the airport's atrium and construction of the future midfield concourse and its connector tunnel. The 
existing South Terminal will be shuttered to clear the way for the new ten-gate midfield concourse. The 
city will pay $88 million to LoneStar Airport Holdings LLC to demolish the South Terminal. The additions 
will potentially unlock cheaper flights, provide more convenient travel options, and add more jobs at ABIA. 
The project, which is expected to be completed in spring 2026, will be funded through ABIA's cash 
reserves, airport revenues, and future bonds. 
 
AUSTIN (Austin Business Journal) – Dallas-based Northwood Retail LLC, locally based Endeavor Real 
Estate Group LLC, and Indiana-based Simon Property Group LP are planning a one million-sf office 
development on the site of one of The Domain's many parking garages. Domain Block C Office, as the 
project is being called, would rise on a portion of a 5.1-acre site bounded by Rock Rose Ave. on the north 
and Palm Way on the south, according to site plans filed with the City of Austin. The site is currently 
home to retail, multifamily, and a parking garage. Site plans indicate that only the parking garage would 
be demolished to make room for the new development. The building is set to have 24 floors and reaching 
307 ft. Construction, which is estimated to cost $155 million, is expected to begin in Jan. 8, 2024, and 
wrap up in September 2026. UD Architects out of Addison and Austin-based Kimley-Horn will be the 
project's architect and landscape architect, respectively. 
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Industrial 
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Apartments 
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Housing / Construction & Demographics 
 
 

 
 

AUSTIN, Texas — In the Austin-Round Rock MSA, housing inventory reached 4.0 months of inventory, 
the highest level in more than eight years, according to the Austin Board of REALTORS® September 
2023 Central Texas Housing Market Report. The market also experienced a drop in closed sales, which 
decreased by 18.2% year over year to 2,387 sales, and the median close price dipped 4.3% year over 
year to $452,080, both symptomatic of higher mortgage rates and highlighting the need for sellers to 
connect with and rely on REALTORSⓇ. 
 
In September, sales dollar volume fell 19.8% year over year to $1,390,205,344, while homes spent an 
average of 65 days on the market, up 24 days from September 2022 across the Austin-Round Rock 
MSA. New listings decreased 7.0% year over year to 3,644 listings, active listings jumped 7.8% year over 
year to 10,235 listings and pending listings rose 7.7% year over year to 2,320 listings. There were 2,387 
residential homes sold across the MSA, a 18.2% decrease from September 2022. 
 
As the inventory of homes for sale continues to increase, Clare Losey, Ph.D., housing economist for 
ABoR, noted that there is still a limited supply of affordable housing options available for Austin residents. 
 
“While our current market shows signs of health with more housing supply becoming available, they are 
not necessarily attractive options for first-time homebuyers or those shopping for more affordable homes. 
The current inventory level across the MSA demonstrates that while we’ve seen a steady increase in 
supply over the past year, many of these homes are not attainable for the average Austin resident.”  
 
Source: Austin Board of Realtors “September 2023 Central Texas Housing Market Report”. Published October 17, 2023.  
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Capital Markets 
 
 
As of 09/30/23 mortgage interest rate levels for conventional, conforming fixed rate loans, as published by 
TIB Mortgage Services were 7.375% for a 30-year mortgage. The U.S. 10 Year Treasury sat at 4.58%. 

Energy 
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CNB Commercial Lenders 
 

  
Joe Mahan, Branch President 
Cameron, TX - 254.697.6653 

 
Jim Morse, Branch President 
Rockdale, TX - 512.430.6316 

 
Ryan Stiba, Branch President 

Taylor, TX - 512.352.7641 
 

 
Tim Walther, Branch President 

Giddings, TX - 979.542.3136 

   
Jonathan Kamenicky,  

Branch President 
Pflugerville, TX - 512.670.1200 

 
Brian Cauthorn, Branch President 

Round Rock, TX - 512.218.5100 

 
Jeff Baker, Branch President 

Cedar Park, TX - 512.335.1748 

 
Claudia Conroy, Market President 

Killeen, TX - 254.870.4743 

 
Brad Hickman, Lending Officer 
Pflugerville, TX - 512.670.1200 

 
   

https://www.cnbanktexas.com/about/team-detail.html?cId=50977&title=joe-mahan
https://www.cnbanktexas.com/about/team-detail.html?cId=50978&title=jim-morse
https://www.cnbanktexas.com/about/team-detail.html?cId=50979&title=ryan-stiba
https://www.cnbanktexas.com/about/team-detail.html?cId=50980&title=tim-walther
https://www.cnbanktexas.com/about/team-detail.html?cId=50981&title=jonathan-kamenicky
https://www.cnbanktexas.com/about/team-detail.html?cId=50982&title=brian-cauthorn
https://www.cnbanktexas.com/about/team-detail.html?cId=50983&title=jeff-baker
https://www.cnbanktexas.com/about/team-detail.html?cId=53246&title=claudia-conroy
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About Citizens National Bank  

 
We are a $600 million in assets community financial institution and have been proudly serving Central Texas since 
1900. That experience is what sets Citizens National Bank apart. A Cameron, TX based financial institution with 
eight branches across Central Texas including Milam, Lee, Williamson, Travis, and Bell counties. From Cameron to 
Cedar Park and several towns in between, we know and are active in each of our communities, making us better 
able to meet the banking needs of the communities we serve. Additional information can be found at 
cnbanktexas.com. 
 
    

 
 

Contact a lender for a copy of this report. 
 

 
 
 
 

Check out our current commercial real estate loan special. 
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